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Item 1.01 Entry into a Material Definitive Agreement.
 
Financing Transaction

 
On March 9, 2016, Vringo, Inc. (the “Company”) and the holders (the “Investors”) of the Company’s $12,500,000 Senior Secured Convertible Notes (the
“Notes”), which were originally issued by the Company in a registered direct offering on May 4, 2015 and were previously disclosed in the Company’s
Current Report on Form 8-K filed with the Securities and Exchange Commission on May 4, 2015, entered into an exchange note agreement (the “Exchange
Note Agreement”).

 
Pursuant to the Exchange Note Agreement the Company will issue to the Investors an aggregate of 703,667 shares of its common stock, par value $0.01 per
share, in exchange for the reduction of $1,266,600 of the outstanding aggregate principal amount of the Notes (the “Exchange”). As a result of the Exchange,
the outstanding aggregate principal amount under the Notes will be reduced from $3,015,659 to $1,749,059. The Company expects to close the Exchange on
or about March 9, 2016.

 
The foregoing description of the Exchange Note Agreement is not complete and is subject to, and qualified in its entirety by, the full text of the Exchange
Note Agreement, which is filed as Exhibit 10.1 to this Current Report on Form 8-K, the terms of which are incorporated herein by reference.

 
Note and Warrant Amendments

 
On March 9, 2016, the Company, with the consent of each of the Investors, agreed to amend the Notes. Pursuant to the Amended and Restated Senior Secured
Notes (the “Amended Notes”) and the Indenture dated May 4, 2015, as supplemented by a First Supplemental Indenture dated May 4, 2015 and further
supplemented by a Second Supplemental Indenture (the “Second Supplemental Indenture”) dated March 9, 2016:
 

· the Amended Notes will no longer be convertible and will be payable by the Company on the Maturity Date (as defined below) in cash only,
· the Maturity Date of the Amended Notes will extend to June 30, 2017 (the “Maturity Date”),
· the Company will discontinue the payment of principal prior to the Maturity Date (subject to certain exceptions),
· the interest rate will increase from 8% to 10% per annum and accrue on the outstanding aggregate principal amount of the Amended Notes,

payable monthly, and
· the Company will pay to the Investors on the Maturity Date 102% of the outstanding aggregate principal amount of Amended Notes.

 
The Company has agreed to maintain a cash balance (including cash equivalents) of not less than $2,900,000.

 
In addition, the Company has agreed to reduce the exercise price of the warrants to purchase an aggregate of 537,500 shares of the Company’s common stock
originally issued to the investors on May 4, 2015, from $10.00 to $3.00 per share (the “Warrant Amendment”) and the parties also agreed to remove from the
warrants certain anti-dilution features.

 
The Company expects to close the Amended Notes and the Warrant Amendment on or about March 9, 2016.

 
In connection with the foregoing amendments, the Company will pay to the Investors a restructuring fee in the amount of $50,000.
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The foregoing description of each of the Amended Notes, the Warrant Amendment and the Second Supplemental Indenture is not complete and is subject to,
and qualified in its entirety by, the full text of the Amended and Restated Secured Notes, the Warrant Amendment and the Second Supplemental Indenture,
which are filed as Exhibits 10.2, 4.1 and 10.3, respectively, to this Current Report on Form 8-K, the terms of which are incorporated herein by reference.
 
Item 2.03 Creation of a Direct Financial Obligation or an Off-Balance Sheet Arrangement of a Registrant.

 
The descriptions of the Amended and Restated Secured Notes, the Warrant Amendment and the Second Supplemental Indenture included in Item 1.01 of this
Current Report on Form 8-K is incorporated in its entirety by this reference into this Item 2.03.

 
Item 3.02 Unregistered Sale of Equity Securities.

 
The information set forth under Item 1.01 of this Current Report on Form 8-K with respect to the Exchange is hereby incorporated by reference into this Item
3.02. The issuance of the Shares to the Investors pursuant to the Exchange was made pursuant to the exemption from the registration requirements of the
Securities Act of 1933, as amended, provided by Section 3(a)(9) thereof.
 
Item 5.02 Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers; Compensatory Arrangements of

Certain Officers.
 
On March 9, 2016, upon the recommendation of the Nominating and Corporate Governance Committee of the board of directors of the Company, the board
of directors appointed Mr. Richard K. Abbe as a member of the Company’s board of directors effective immediately. As a non-employee director, Mr. Abbe is
entitled to receive cash compensation and grants of stock options, restricted stock units or other equity awards in accordance with the arrangements in effect
for non-employee directors of the Company.

 
Mr. Abbe is the member of Iroquois Capital Management L.L.C. who has the authority and responsibility for the investments made on behalf of Iroquois
Master Fund Ltd. (the “Fund”) and Iroquois Capital Investment Group LLC (“ICIG”) and as such may be deemed to be the beneficial owner of all shares of
common stock held by the Fund and ICIG. The Fund and ICIG are the Investors described under Item 1.01 of this Current Report on form 8-K and are party
to the Exchange Note Agreement, the Amended Notes and the Warrant Agreement. In addition, as further disclosed in the Company’s Current Report on
Form 8-K filed with the Securities and Exchange Commission on May 4, 2015, the Company entered into a securities purchase agreement with the Investors
pursuant to which the Investors purchased the Notes and warrants to purchase up to 537,500 shares of common stock of the Company.

 
Other than the foregoing disclosure, the Company is not aware of any transaction in which Mr. Abbe has an interest requiring disclosure under Item 404(a) of
Regulation S-K.

 
There are no arrangements or understandings between Mr. Abbe and any other person pursuant to which he was selected as a director.
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Item 7.01 Regulation FD.

 
 

On March 9, 2016, the Company issued a press release announcing the transactions contemplated herein and the appointment of Richard Abbe to the board of
directors of the Company. A copy of the press release is furnished as Exhibit 99.1 to this Current Report on Form 8-K.

 
The information disclosed under this Item 7.01, including Exhibit 99.1 hereto, is being furnished and shall not be deemed “filed” for purposes of Section 18
of the Securities Exchange Act of 1934, as amended, nor shall it be incorporated by reference into any registration statement or other document pursuant to
the Securities Act of 1933, as amended, except as expressly set forth in such filing. 

 
Item 9.01 Financial Statements and Exhibits.

  
(d) Exhibits.
 
Exhibit No. Description
4.1 (#) Form of Warrant Amendment.
10.1 (#) Form of Exchange Note Agreement.
10.2 (#) Form of Amended and Restated Senior Secured Notes.
10.3 Form of Second Supplemental Indenture. 
99.1 Press release, dated March 9, 2016.
 
(#) Certain of the agreements filed as exhibits to this report contain representations and warranties made by the parties thereto. The assertions embodied in
such representations and warranties are not necessarily assertions of fact, but a mechanism for the parties to allocate risk. Accordingly, investors should not
rely on the representations and warranties as characterizations of the actual state of facts or for any other purpose at the time they were made or otherwise.
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 
 VRINGO, INC.
   
Date:  March 9, 2016 By: /s/ Andrew D. Perlman
 Name: Andrew D. Perlman
 Title: Chief Executive Officer
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Exhibit 4.1 

 
WARRANT AMENDMENT

 
WARRANT AMENDMENT (this “Amendment”) dated as of March 9, 2016, by and between [______] (the “Holder”), and VRINGO, INC. (the

“Company”).
 

W I T N E S S E T H:
 

WHEREAS, the Company issued on May 4, 2015 to the Holder that certain May 2015 Warrant to Purchase Common Stock of Vringo, Inc., which
was issued for the purchase of an aggregate of [______] shares of Common Stock, par value $0.01 per share, of the Company (as the same may be further
modified or amended from time to time, the “Warrant”); and

 
WHEREAS, the Company and the Holder desire to amend the Warrant as provided herein, effective as of the date hereof and as provided in Section

3 below;
 
NOW, THEREFORE, in consideration of the premises and other good and valuable consideration, receipt of which is hereby acknowledged, the

Company and the Holder agree as follows:
 
1.                  Recitals. The Recitals set forth above are incorporated herein by reference and made a part of this Amendment.
 
2.                  Terms. All capitalized terms not otherwise defined herein shall have the meanings ascribed to them in the Warrant.
 
3.                  Amendment to Warrant. Effective as of the date hereof, the parties agree to amend the Warrants as follows:
 

a. That the definition of “Exercise Price” included in Section 1(b) of the Warrant shall be deleted in its entirety and the following substituted
in lieu thereof:

 
“Exercise Price. For purpose of this Warrant, “Exercise Price” means $3.00, subject to adjustment as provided herein.”
 

b. That Sections 2(c) and 2(d) of the Warrant shall be deleted in their entirety and the following substituted in lieu thereof:
 

“(c) [Intentionally Omitted]
 
(d) [Intentionally Omitted]”
 

 



 

 
4.                  Representations, Warranties and Covenants. The Holder hereby represents and warrants to the Company that it is the owner of record

and beneficial owner of the Warrant. The Company represents and warrants that the execution and delivery of this Amendment by the Company has been duly
authorized and all consents necessary for the execution and delivery of this Amendment have been obtained.

 
5.                  Successors. This Amendment shall inure to the benefit of and be binding upon the parties hereto and their respective successors and

assigns.
 
6.                  Entire Agreement; Variances. This Amendment embodies the entire understanding between the parties with respect to the subject matter

hereof, with any and all prior correspondence being merged herein and replaced hereby and being void without effect hereon. Except as otherwise amended
by this Amendment, the terms and conditions of the Warrant shall remain unchanged. This Amendment may not be changed or terminated orally, and no
change, termination or attempted waiver of any of the provisions hereof shall be binding unless in writing and signed by the parties hereto; any such change,
termination or waiver, if made in accordance herewith shall be binding without any additional legal consideration.

 
7.                  Applicable Law. The parties agree that this Amendment shall be construed and governed in accordance with the laws of the State of

New York.
 

[signature page follows]
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the day and year first above written.
 

 Company:
   
 VRINGO, INC.
   
 By:  
 Name:  
 Its:  
   
 Holder:
   
 By: [                                                                  ]
   
 By:  
 Name:  
 Its:  

 
 

[Signature Page to Warrant Amendment]
 

 
 



 
Exhibit 10.1

 
VRINGO, INC.

 
EXCHANGE NOTE AGREEMENT

 
MARCH 9, 2016

 
 
This Exchange Note Agreement (this “Agreement”) is made as of March 9, 2016 (the “Effective Date”) by and between VRINGO, INC., a

Delaware corporation (the “Company”), and __________________ (the “Note Holder”).
 

RECITALS

 
WHEREAS, the Company and the Note Holder wishes to reduce the outstanding principal amount from $_______ to $_______ of that certain senior

secured convertible notes (collectively, the “Notes”), originally issued by the Company to the Note Holder on May 4, 2015, in a registered offering pursuant
to a prospectus supplement, dated as of May 4, 2015, in exchange for the issuance by the Company of an aggregate of _______ shares of the Company’s
shares of common stock, par value $0.01 per share (the “Common Stock”).

 
WHEREAS, the Company wishes to issue to the Note Holder, pursuant to the exemption from registration provided by Section 3(a)(9) (“Section 3(a)

(9)”) under the Securities Act of 1933, as amended (the “Securities Act”), an aggregate of _______ shares of the Company’s Common Stock, in exchange for
the reduction of the outstanding principal amount of the Notes from $_______ to $_______ (the “Exchange,” and the principal amount of Notes being
exchanged the “Exchanged Notes”) in accordance with the terms and conditions set forth herein.

 
AGREEMENT

 
NOW, THEREFORE, in order to implement the foregoing and in consideration of the mutual agreements contained herein and for other good and

valuable consideration, the receipt and adequacy of which are hereby acknowledged, the Company and the Note Holder agree as follows:
 

1.      Exchange; Delivery. Note Holder hereby assigns, sells and transfers the Exchanged Notes, and all claims arising out of or relating to
the Exchanged Notes, including, but not limited to, any accrued but unpaid interest, to the Company in exchange for the issuance by the Company, effective
as of the Effective Date and in full satisfaction of the Company’s obligations to the Note Holder with respect to the Exchanged Notes, of an aggregate of
_______ shares (the “Shares”) of the Company’s Common Stock, to the Note Holder. On or within three business days after the Effective Date the Company
shall deliver the Shares to the Note Holder via DWAC to an account timely specified in writing by the Note Holder (which Shares shall be free of any legends
or restrictions on resale of any kind), registered in the name of the Notes Holder.

 
2.      Representations and Warranties of the Company. The Company hereby represents and warrants to the Note Holder that as of the

Effective Date:
 
2.1       Organization. The Company is duly incorporated and validly existing in good standing under the laws of the State of

Delaware.
 
2.2       Due Authorization. The Company has all requisite corporate power and authority to execute, deliver and perform its

obligations under this Agreement. This Agreement has been duly authorized and validly executed and delivered by the Company and no other corporate
action on the part of the Company, its board of directors or its stockholders is necessary to authorize the execution and delivery by the Company of this
Agreement or the consummation of the transactions contemplated by this Agreement, including, without limitation, the issuance and delivery of the Shares.
Furthermore, the Company’s board of directors has authorized its officers to execute this Agreement and the transactions contemplated hereunder. This
Agreement, assuming due and valid authorization, execution and delivery hereof and thereof by the Note Holder, constitutes a legal, valid and binding
agreement of the Company, enforceable against the Company in accordance with its terms, except as rights to indemnity and contribution may be limited by
state or federal securities laws, except as enforceability may be limited by applicable bankruptcy, insolvency, reorganization, moratorium or similar laws
affecting creditors’ and contracting parties’ rights generally, and except as enforceability may be subject to general principles of equity (regardless of whether
such enforceability is considered in a proceeding in equity or at law).

 

 



 

  
2.3       Valid Issuance. The Shares are duly authorized and, when issued and exchanged in accordance with the terms hereof, (i)

will be duly authorized and, when issued in accordance with the terms hereof, will be validly issued, fully paid and non-assessable, free and clear of any liens,
claims or encumbrances (“Liens”) imposed by or through the Company or by operation of law of which the Company has knowledge and (ii) will be issued
and delivered in compliance with all applicable federal and state securities laws.

 
2.4       Non-Contravention. The execution and delivery of this Agreement, the issuance of the Shares and the consummation of

the transactions contemplated hereby and thereby will not, (a) conflict with or constitute a material violation of or default (with the passage of time or
otherwise) under or give rise to any right of termination, material amendment, cancellation or acceleration or loss of any material rights under: (i) any
material contracts to which the Company is a party; or (ii) the certificate of incorporation or the bylaws of the Company or any similar organizational
document of the Company; or (b): (i) result in the creation or imposition (or the obligation to create or impose) of any material lien, encumbrance, claim,
security interest, pledge, charge or restriction of any kind upon any of the properties or assets of the Company; or (ii) result in an acceleration of indebtedness
pursuant to any obligation, agreement or condition contained in agreement or document to which the Company is a party or is bound, other than with respect
to the Notes; or (c) to the Company’s knowledge, violate any order or decree applicable to the Company, or by which it or any of its operations are bound, and
no such violation or default currently exists. No consent, approval, authorization or other order of, or registration, qualification or filing with, any regulatory
body, administrative agency or other governmental body in the United States is required for the execution and delivery of the Agreement and the valid
issuance of the Securities prior to the Effective Date except for any securities filings required to be made under state securities laws or any filings required by
The NASDAQ Capital Market.

 
2.5       Exemption from Registration. The Exchange is exempt from the registration requirements of the Securities Act pursuant

to the provisions of Section 3(a)(9) thereof. The Company has complied in all material respects with such provisions and, without limiting the generality
thereof, has not paid to any person, directly or indirectly, any commission or other remuneration for soliciting the Exchange. Neither the Company nor any of
its affiliates, nor any person acting on its or their behalf: (i) has engaged in any form of general solicitation or general advertising (within the meaning of
Regulation D) in connection with the Exchange; or (ii) in the three months prior to Effective Date, has, other than the transactions contemplated with respect
to the Notes and pursuant to this Agreement, directly or indirectly, made any offers or sales of any security or solicited any offers to buy or exchange any
security, under any circumstances that would require registration of the Shares under the Securities Act.

 
3.      Representations, Warranties and Covenants of the Note Holder. The Note Holder hereby represents and warrants to the Company

and agrees as follows:
 
3.1       Due Authorization. The Note Holder has all requisite corporate or other entity power and authority to execute, deliver and

perform its obligations under this Agreement, and this Agreement has been duly authorized and validly executed and delivered by the Note Holder and no
other corporate or other action on the part of the Note Holder is necessary to authorize the execution and delivery by the Note Holder of this Agreement. This
Agreement constitutes the legal, valid and binding agreements of the Note Holder, enforceable against the Note Holder in accordance with their respective
terms, except as enforceability may be limited by applicable bankruptcy, insolvency, reorganization, moratorium or similar laws affecting creditors’ and
contracting parties’ rights generally, and except as enforceability may be subject to general principles of equity (regardless of whether such enforceability is
considered in a proceeding in equity or at law).

 
3.2       No Legal, Tax or Investment Advice. The Note Holder understands that nothing in this Agreement or any other materials

presented to the Note Holder by or on behalf of the Company in connection with the Exchange constitutes legal, tax or investment advice and represents and
warrants to the Company that it has consulted such legal, regulatory, accounting, tax and investment advisors as it, in its sole discretion, has deemed necessary
or appropriate in connection with the Exchange or determining the merits thereof.

 

 



 

 
3.3       No Reliance. Neither the Note Holder nor any of its affiliates is now or has ever been a financial advisor, or other fiduciary,

with respect to the Company.
 
3.4       Public Information. The Note Holder acknowledges that it is aware that there may be material information concerning the

Company that has not been publicly disclosed and the Note Holder may be aware of, but that the Note Holder nevertheless has decided to continue with the
Exchange.

 
3.3       Affiliate Status; 20% Holder Status.

 
(a)      As of Effective Date, the Note Holder represents and warrants that the Note Holder is not an affiliate of the Company,

and has not been an affiliate of the Company for the three months preceding the Effective Date.
 

(b)     The Note Holder further represents and warrants that, immediately after the consummation of the transactions
contemplated herein, the Note Holder will not beneficially own more than 19.99% of the Company’s issued and outstanding Common Stock, based on
14,252,382 shares of Common Stock outstanding as of the date hereof.

 
3.4       Ownership. The Note Holder is the sole beneficial owner of the Notes, free and clear of all Liens, and upon execution of

this Agreement. There are no actions, suits or proceedings against the Note Holder affecting the title of any of the Notes or the right of the Note Holder to
execute, deliver and perform this Agreement.

 
3.5       No Brokerage Fees. The Note Holder has incurred no obligation or liability, contingent or otherwise, for brokerage or

finders’ fees or agents’ commissions or other similar payments in connection with this Agreement.
 
4.      Amendment and Waiver. No provision of this Agreement may be amended or modified except upon the written consent of the

Company and the Note Holder, and no provision hereof may be waived other than by a written instrument signed by the party against whom enforcement of
any such waiver is sought.

 
5.      Miscellaneous.

 
5.1       Headings; Construction. The headings of the various sections of this Agreement have been inserted for convenience of

reference only and shall not be deemed to be part of this Agreement. The language used in this Agreement is and will be deemed to be the language chosen by
the parties to express their mutual intent, and no rules of strict construction will be applied against any party.

 
5.2       Pronouns. All pronouns contained herein, and any variations thereof, shall be deemed to refer to the masculine, feminine

or neutral, singular or plural, as to the identity of the parties hereto may require.
 
5.3       Severability. In case any provision contained in this Agreement should be invalid, illegal or unenforceable in any respect,

the validity, legality and enforceability of the remaining provisions contained herein shall not in any way be affected or impaired thereby.
 
5.4       Governing Law. This Agreement shall be governed by, and construed in accordance with, the internal laws of the State of

New York, without giving effect to the principles of conflicts of law. The parties agree that any action brought by either party under or in relation to this
Agreement, including without limitation to interpret or enforce any provision of this Agreement, shall be brought in, and each party agrees to and does hereby
submit to the jurisdiction and venue of, any state or federal court located in New York.

 
5.5       Entire Agreement. This Agreement constitutes the full and entire understanding and agreement between the parties with

regard to the subject matter hereof, and no party shall be liable or bound to any other in any manner by any oral or written representations, warranties,
covenants and agreements except as specifically set forth herein. Each party expressly represents and warrants that it is not relying on any oral or written
representations, warranties, covenants or agreements outside of this Agreement.

 

 



 

 
5.6       Counterparts. This Agreement may be executed in two (2) or more counterparts, each of which shall constitute an

original, but all of which, when taken together, shall constitute but one (1) instrument, and shall become effective when one (1) or more counterparts have
been signed by each party hereto and delivered to the other parties.

 
5.7       Successors and Assigns. This Agreement shall be binding upon and inure to the benefit of the parties and their respective

successors and assigns.
 
5.8       No Third Party Beneficiaries. This Agreement is intended for the benefit of the parties hereto and their respective

permitted successors and assignees, and is not for the benefit of, nor may any provision hereof be enforced by, any other person.
 
5.9       Further Assurances. Each party shall do and perform, or cause to be done and performed, all such further acts and things,

and shall execute and deliver all such other agreements, certificates, instruments and documents, as any other party may reasonably request in order to carry
out the intent and accomplish the purposes of this Agreement and the consummation of the transactions contemplated hereby.
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IN WITNESS WHEREOF, the parties hereto have executed this EXCHANGE NOTE AGREEMENT as of the date set forth in the first paragraph hereof.
 

NOTE HOLDER:  
 

By:   
   
Name:   
   
Title:   

 
 

VRINGO, INC.:
 
By:   
   
Name:   
   
Title:   
 

 
 



 
Exhibit 10.2

 
No. [ ]
 
ANY TRANSFEREE OF THIS NOTE SHOULD CAREFULLY REVIEW THE TERMS OF THIS NOTE, INCLUDING SECTIONS 3 AND 13(a)
HEREOF. THE PRINCIPAL AMOUNT REPRESENTED BY THIS NOTE MAY BE LESS THAN THE AMOUNTS SET FORTH ON THE FACE
HEREOF PURSUANT TO SECTION 3 OF THIS NOTE.
 

VRINGO, INC.
 

AMENDED AND RESTATED SENIOR SECURED NOTE

 
This is an amendment and restatement of the $[ ] senior secured convertible note issued on May 4, 2015 by Vringo, Inc. to [ ] (the “Original Note”).

Certain Installment Amounts (as defined in the Original Note) were made on the Original Note prior to the date hereof and a portion of the outstanding
principal of the Original Note was exchanged for common stock of the Company under an Exchange Note Agreement between the holder of the Original
Note and Vringo, Inc., such that the outstanding principal amount of this Note (as defined below) is $[xx] on the date hereof.

 
Original Issuance Date:  May 4, 2015 Original Principal Amount: U.S. $[          ]

Amended and Restated Issuance Date: March 9, 2016 Outstanding Principal Amount: U.S. $[xx]
 

FOR VALUE RECEIVED, Vringo, Inc., a Delaware corporation (the “Company”), hereby promises to pay to the order of [________________],
or its registered assigns (“Holder”) the amount set forth above as the Outstanding Principal Amount (as reduced pursuant to the terms hereof pursuant to
redemption or otherwise, the “Principal”) when due upon maturity on the Maturity Date (as defined below) or upon acceleration, redemption or otherwise (in
each case in accordance with the terms hereof) and to pay interest (“Interest”) on any outstanding Principal at the applicable Interest Rate (as defined below)
from the date set forth above as the Amended and Restated Issuance Date (the “Amended and Restated Issuance Date”) until the same becomes due and
payable, whether upon the Maturity Date or upon acceleration, redemption or otherwise (in each case in accordance with the terms hereof). This Amended
and Restated Senior Secured Note (including all Amended and Restated Senior Secured Notes issued in exchange, transfer or replacement hereof, this
“Note”) is one of an issue of Amended and Restated Senior Secured Notes (collectively, the “Notes”) originally issued pursuant to (i) the Indenture, (ii) the
Supplemental Indenture, (iii) the Securities Purchase Agreement and (iv) the Company’s Registration Statement on Form S-3 (File number 333-182823).
Certain capitalized terms used herein are defined in Section 24.

 
1.                  PAYMENT OF PRINCIPAL. On the Maturity Date, the Company shall pay to the Holder an amount in cash, representing 102% of the

outstanding Principal, accrued and unpaid Interest on the Principal and accrued and unpaid Late Charges (as defined below), if any, on such Principal and
Interest. Other than as specifically permitted by this Note, the Company may not prepay any portion of the outstanding Principal, accrued and unpaid Interest
or accrued and unpaid Late Charges on Principal and Interest, if any.

 

 



 

 
2.                  INTEREST; INTEREST RATE.
 

(a)                            Interest on this Note shall commence accruing on the Amended and Restated Issuance Date and shall be computed on
the basis of a 360-day year and twelve 30-day months, shall compound on each Interest Date, and shall be payable in arrears monthly on each
Interest Date with the first Interest Date being April 1, 2016. Interest shall be payable on each Interest Date, to the record holder of this Note on the
applicable Interest Date, in cash.

 
(b)                           Prior to the payment of Interest on an Interest Date, the Maturity Date or any applicable Redemption Date, Interest on

this Note shall accrue at the Interest Rate and be payable by way of inclusion of the Interest upon any redemption in accordance with Section 8 or any
required payment upon any Bankruptcy Event of Default (as defined below). From and after the occurrence and during the continuance of any Event
of Default, the Interest Rate shall automatically be increased to sixteen and on-half percent (16.5%) per annum. In the event that such Event of
Default is subsequently cured, the adjustment referred to in the preceding sentence shall cease to be effective as of the calendar day immediately
following the date of such cure; provided that the Interest as calculated and unpaid at such increased rate during the continuance of such Event of
Default shall continue to apply to the extent relating to the days after the occurrence of such Event of Default through and including the date of such
cure of such Event of Default.

 
3.                  REGISTRATION; BOOK-ENTRY. The Trustee shall maintain a register (the “Register”) for the recordation of the names and

addresses of the holders of each Note and the principal amount of the Notes held by such holders (the “Registered Notes”) as provided in Section 2.05 of the
Indenture. No later than the second (2nd) Trading Day after any redemption of this Note, the Company shall deliver written confirmation to the Trustee that
such redemption has been completed in full, which confirmation shall set forth the aggregate Principal of this Note then redeemed, as applicable, and the
remaining aggregate principal of this Note then outstanding. The Trustee shall be entitled to conclusively rely on such confirmation by the Company, as
authorization to adjust the Register in accordance with such confirmation. The entries in the Register shall be conclusive and binding for all purposes absent
manifest error. The Company, the Trustee and the holders of the Notes shall treat each Person whose name is recorded in the Register as the owner of a Note
for all purposes (including, without limitation, the right to receive payments of Principal and Interest hereunder) notwithstanding notice to the contrary. A
Registered Note may be assigned, transferred or sold in whole or in part only by registration of such assignment or sale on the Register. The Holder and the
Company shall maintain records showing the Principal, Interest and Late Charges, if any, paid and the dates of such payments or shall use such other method,
reasonably satisfactory to the Holder and the Company.

 
4.                  RIGHTS UPON EVENT OF DEFAULT.
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(a)                Event of Default. Each of the following events shall constitute an “Event of Default”:
 

(i)                 the suspension from trading or the failure of the Common Stock to be trading or listed (as applicable) on an Eligible
Market for a period of five (5) consecutive Trading Days or for more than an aggregate of ten (10) Trading Days in any 365-day period;

 
(ii)               the Company’s (A) failure to cure a Delivery Failure (as defined in the Warrants) by delivery of the required number

of shares of Common Stock within five (5) Trading Days after the applicable exercise date (as the case may be) or (B) notice, written or oral, to
any holder of the Notes or Warrants, including, without limitation, by way of public announcement or through any of its agents, at any time, of
its intention not to comply, as required, with a request for exercise of any Warrants for Warrant Shares (as defined in the Securities Purchase
Agreement) in accordance with the provisions of the Warrants;

 
(iii)             the Company’s failure to pay to the Holder any amount of Principal, Interest, Late Charges or other amounts when and

as due under this Note (including, without limitation, the Company’s failure to pay any redemption payments or amounts hereunder) or any
other Transaction Document (as defined in the Securities Purchase Agreement) or any other agreement, document, certificate or other instrument
delivered in connection with the transactions contemplated hereby and thereby, except, in the case of a failure to pay Interest and Late Charges
when and as due, in which case only if such failure remains uncured for a period of at least five (5) days;

 
(iv)             the occurrence of any default under or redemption of prior to maturity of any Subsidiary Note (as defined in the

Securities Purchase Agreement);
 
(v)               the occurrence of any default under or redemption of prior to maturity of any Indebtedness (as defined in the Securities

Purchase Agreement) of the Company or any of its Subsidiaries in an aggregate amount in excess of $250,000;
 
(vi)             bankruptcy, insolvency, reorganization or liquidation proceedings or other proceedings for the relief of debtors shall be

instituted by or against the Company or any Subsidiary and, if instituted against the Company or any Subsidiary by a third party, shall not be
dismissed within forty-five (45) days of their initiation;

 
(vii)           the commencement by the Company or any Subsidiary of a voluntary case or proceeding under any applicable federal,

state or foreign bankruptcy, insolvency, reorganization or other similar law or of any other case or proceeding to be adjudicated a bankrupt or
insolvent, or the consent by it to the entry of a decree, order, judgment or other similar document in respect of the Company or any Subsidiary in
an involuntary case or proceeding under any applicable federal, state or foreign bankruptcy, insolvency, reorganization or other similar law or to
the commencement of any bankruptcy or insolvency case or proceeding against it, or the filing by it of a petition or answer or consent seeking
reorganization or relief under any applicable federal, state or foreign law, or the consent by it to the filing of such petition or to the appointment
of or taking possession by a custodian, receiver, liquidator, assignee, trustee, sequestrator or other similar official of the Company or any
Subsidiary or of any substantial part of its property, or the making by it of an assignment for the benefit of creditors, or the execution of a
composition of debts, or the occurrence of any other similar federal, state or foreign proceeding, or the admission by the Company or any
Subsidiary of its inability to pay its debts generally as they become due, the taking of corporate action by the Company or any Subsidiary in
furtherance of any such action or the commencement by any Person of a UCC foreclosure sale of a material portion of the Company’s or any
Subsidiary’s assets or any other similar action under federal, state or foreign law;
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(viii)         the entry by a court of (i) a decree, order, judgment or other similar document adjudging the Company or any Subsidiary

as bankrupt or insolvent, or approving as properly filed a petition seeking liquidation, reorganization, arrangement, adjustment or composition of
or in respect of the Company or any Subsidiary under any applicable federal, state or foreign law or (ii) a decree, order, judgment or other
similar document appointing a custodian, receiver, liquidator, assignee, trustee, sequestrator or other similar official of the Company or any
Subsidiary or of any substantial part of its property, or ordering the winding up or liquidation of its affairs, and the continuance of any such
decree, order, judgment or other similar document or any such other decree, order, judgment or other similar document unstayed and in effect for
a period of forty-five (45) consecutive days;

 
(ix)             a final judgment, judgments, any arbitration or mediation award or any settlement of any litigation or any other

satisfaction of any claim made by any Person pursuant to any litigation, as applicable, in the United States, its territories or possessions (other
than in the ordinary course of the Company’s business of enforcing and licensing intellectual property rights, consistent with past practice) (each
a “Judgment,” and collectively, the “Judgments”) with respect to the payment of cash, securities and/or other assets with an aggregate fair
value (determined as provided below) in excess of $250,000 are rendered against, agreed to or otherwise accepted by, the Company and/or any
of its Subsidiaries and which Judgments are not, within forty-five (45) days after the entry thereof, bonded, discharged or stayed pending appeal,
or are not discharged within forty-five (45) days after the expiration of such stay; provided, however, any Judgment which is covered by
insurance or an indemnity from a credit worthy party shall not be included in calculating the $250,000 amount set forth above so long as the
Company provides the Holder a written statement from such insurer or indemnity provider (which written statement shall be reasonably
satisfactory to the Holder) to the effect that such Judgment is covered by insurance or an indemnity and the Company or such Subsidiary (as the
case may be) will receive the proceeds of such insurance or indemnity within forty-five (45) days of the issuance of such Judgment. The fair
value of any assets other than cash or publicly traded securities will be determined jointly by the Company and the Holder. If such parties are
unable to reach agreement within ten (10) days after the occurrence of an event requiring valuation (the “Valuation Event”), the fair value of
such consideration will be determined within five (5) Trading Days after the tenth (10th) day following such Valuation Event by an independent,
reputable appraiser jointly selected by the Company and the Holder. The determination of such appraiser shall be final and binding upon all
parties absent manifest error and the fees and expenses of such appraiser shall be borne by the Company;

 

4 



 

 
(x)               the Company and/or any Subsidiary, individually or in the aggregate, either (i) fails to pay, when due, or within any

applicable grace period, any payment with respect to any Indebtedness in excess of $250,000 in the aggregate (other than, with respect to
unsecured Indebtedness only, payments contested by the Company and/or such Subsidiary (as the case may be) in good faith by proper
proceedings and with respect to which adequate reserves have been set aside for the payment thereof in accordance with GAAP) or is otherwise
in breach or violation of any agreement for monies owed or owing in an amount in excess of $250,000 in the aggregate, which breach or
violation permits the other party thereto to declare a default or otherwise accelerate amounts due thereunder, or (ii) suffer to exist any other
circumstance or event that would, with or without the passage of time or the giving of notice, result in a default or event of default under any
agreement binding the Company or any Subsidiary, which default or event of default would or is likely to have a material adverse effect on the
business, assets, operations (including results thereof), liabilities, properties, condition (including financial condition) or prospects of the
Company or any of its Subsidiaries, individually or in the aggregate;

 
(xi)             other than as specifically set forth in another clause of this Section 4 (a), the Company or any Subsidiary breaches in

any material respect any representation, warranty, covenant or other term or condition of any Transaction Document (including, without
limitation, the Security Documents), except, in the case of a breach of a covenant or other term or condition that is curable, only if such breach
remains uncured for a period of five (5) days;

 
(xii)           any breach or failure in any respect by the Company or any Subsidiary to comply in any material respect with any

provision of Section 10 of this Note;
 
(xiii)         a false or inaccurate certification (including a false or inaccurate deemed certification) by the Company as to whether

any Event of Default has occurred;
 
(xiv)         any Material Adverse Effect (as defined in the Securities Purchase Agreement) occurs;
 
(xv)           any provision of any Transaction Document (including, without limitation, the Subsidiary Notes and the Security

Documents) shall at any time for any reason (other than pursuant to the express terms thereof) cease to be valid and binding on or enforceable
against the parties thereto in any material respect, or the validity or enforceability thereof shall be contested by any party thereto, or a
proceeding shall be commenced by the Company or any Subsidiary or any governmental authority having jurisdiction over any of them, seeking
to establish the invalidity or unenforceability thereof, or the Company or any Subsidiary shall deny in writing that it has any liability or
obligation purported to be created under any Transaction Document (including, without limitation, the Subsidiary Notes and the Security
Documents);
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(xvi)         the Subsidiary Notes shall for any reason fail or cease to create a separate valid and perfected and, except to the extent

permitted by the terms hereof or thereof, first priority Lien on the Collateral (as defined in the Subsidiary Notes) in favor of each of the Secured
Parties (as defined in the Subsidiary Notes);

 
(xvii)       the Security Documents shall for any reason fail or cease to create a separate valid and perfected and, except to the extent

permitted by the terms hereof or thereof, first priority Lien on the Collateral (as defined in the Security Agreement) in favor of each of the
Secured Parties (as defined in the Security Agreement); or

 
(xviii)     any material damage to, or loss, theft or destruction of, any Collateral, whether or not insured, or any strike, lockout,

labor dispute, embargo, condemnation, act of God or public enemy, or other casualty which causes, for more than fifteen (15) consecutive days,
the cessation or substantial curtailment of revenue producing activities at any facility of the Company or any Subsidiary, if any such event or
circumstance could have a Material Adverse Effect.

 
(b)               Notice of an Event of Default; Redemption Right. Upon the occurrence of an Event of Default with respect to this Note, the

Company shall within two (2) Business Days deliver written notice thereof via electronic mail and overnight courier (with next day delivery
specified) (an “Event of Default Notice”) to the Holder and the Trustee. At any time after the earlier of the Holder’s receipt of an Event of Default
Notice and the Holder becoming aware of an Event of Default and ending (such ending date, the “Event of Default Right Expiration Date”) on the
tenth (10th) Trading Day after the later of (x) the date such Event of Default is cured and (y) the Holder’s receipt of an Event of Default Notice that
includes (I) a reasonable description of the applicable Event of Default, (II) a certification as to whether, in the opinion of the Company, such Event
of Default is capable of being cured and, if applicable, a reasonable description of any existing plan of the Company to cure such Event of Default
and (III) a certification as to the date the Event of Default occurred and the applicable Event of Default Right Expiration Date, the Holder may
require the Company to redeem all or any portion of this Note by delivering written notice thereof (the “Event of Default Redemption Notice”) to
the Company and the Trustee, which Event of Default Redemption Notice shall indicate the portion of this Note the Holder is electing to redeem.
Each portion of this Note subject to redemption by the Company pursuant to this Section 4 (b) shall be redeemed by the Company at a price equal to
102% of the Principal amount of such portion redeemed (the “Event of Default Redemption Price”). Redemptions required by this Section 4 (b)
shall be made in accordance with the provisions of Section 7. To the extent redemptions required by this Section 4(b) are deemed or determined by a
court of competent jurisdiction to be prepayments of this Note by the Company, such redemptions shall be deemed to be voluntary prepayments. In
the event of a partial redemption of this Note pursuant hereto, the Principal amount redeemed shall result in a reduction in the Principal amount of
this Note equal to the amount redeemed. In the event of the Company’s redemption of any portion of this Note under this Section 4(b), the Holder’s
damages would be uncertain and difficult to estimate because of the parties’ inability to predict future interest rates and the uncertainty of the
availability of a suitable substitute investment opportunity for the Holder. Accordingly, any redemption premium due under this Section 4(b) is
intended by the parties to be, and shall be deemed, a reasonable estimate of the Holder’s actual loss of its investment opportunity and not as a
penalty.
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5.                  RIGHTS UPON FUNDAMENTAL TRANSACTION.
 

(a)                Assumption. The Company shall not enter into or be party to a Fundamental Transaction unless the Successor Entity assumes
in writing all of the obligations of the Company under this Note and the other Transaction Documents in accordance with the provisions of this
Section 5 (a) pursuant to written agreements in form and substance satisfactory to the Holder and approved by the Holder prior to such Fundamental
Transaction, including agreements to deliver to each holder of Notes in exchange for such Notes a security of the Successor Entity evidenced by a
written instrument substantially similar in form and substance to the Notes, including, without limitation, having a principal amount and interest rate
equal to the principal amounts then outstanding and the interest rates of the Notes held by such holder, having similar ranking to the Notes, and
satisfactory to the Holder. Upon the occurrence of any Fundamental Transaction, the Successor Entity shall succeed to, and be substituted for (so that
from and after the date of such Fundamental Transaction, the provisions of this Note and the other Transaction Documents referring to the
“Company” shall refer instead to the Successor Entity), and may exercise every right and power of the Company and shall assume all of the
obligations of the Company under this Note and the other Transaction Documents with the same effect as if such Successor Entity had been named
as the Company herein. The provisions of this Section 5 shall apply similarly and equally to successive Fundamental Transactions.

 
(b)               Notice of a Change of Control; Redemption Right. No sooner than twenty (20) Trading Days nor later than ten (10) Trading

Days prior to the consummation of a Change of Control, but not prior to the public announcement of such Fundamental Transaction, the Company
shall deliver written notice thereof via electronic mail and overnight courier to the Holder (a “Change of Control Notice”). At any time during the
period beginning after the Holder’s receipt of a Change of Control Notice or the Holder becoming aware of a Change of Control if a Change of
Control Notice is not delivered to the Holder in accordance with the immediately preceding sentence (as applicable) and ending on the later of
twenty (20) Trading Days after (A) consummation of such Change of Control or (B) the date of receipt of such Change of Control Notice, the Holder
may require the Company to redeem all or any portion of this Note by delivering written notice thereof (“Change of Control Redemption Notice”)
to the Company and the Trustee, which Change of Control Redemption Notice shall indicate the Redemption Amount the Holder is electing to
redeem. The portion of this Note subject to redemption pursuant to this Section  5 shall be redeemed by the Company in cash at a price equal to the
product of (x) the Change of Control Redemption Premium multiplied by (y) the Redemption Amount being redeemed (the “Change of Control
Redemption Price”). Redemptions required by this Section 5 shall be made in accordance with the provisions of Section  8 and shall have priority to
payments to stockholders in connection with such Change of Control. To the extent redemptions required by this Section 5 (b) are deemed or
determined by a court of competent jurisdiction to be prepayments of this Note by the Company, such redemptions shall be deemed to be voluntary
prepayments. In the event of a partial redemption of this Note pursuant hereto, the Principal amount redeemed shall result in a reduction in the
Principal amount of this Note equal to the amount redeemed. In the event of the Company’s redemption of any portion of this Note under this
Section 5(b), the Holder’s damages would be uncertain and difficult to estimate because of the parties’ inability to predict future interest rates and the
uncertainty of the availability of a suitable substitute investment opportunity for the Holder. Accordingly, any redemption premium due under this
Section 5(b) is intended by the parties to be, and shall be deemed, a reasonable estimate of the Holder’s actual loss of its investment opportunity and
not as a penalty.
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6.                  NONCIRCUMVENTION. The Company hereby covenants and agrees that the Company will not, by amendment of its Certificate of

Incorporation (as defined in the Securities Purchase Agreement), Bylaws (as defined in the Securities Purchase Agreement) or through any reorganization,
transfer of assets, consolidation, merger, scheme of arrangement, dissolution, issue or sale of securities, or any other voluntary action, avoid or seek to avoid
the observance or performance of any of the terms of this Note, and will at all times in good faith carry out all of the provisions of this Note and take all
action as may be required to protect the rights of the Holder of this Note.

 
7.                  HOLDER’S REDEMPTIONS. The Company, or at the Company’s direction, the Trustee, shall deliver the applicable Event of Default

Redemption Price to the Holder in cash within three (3) Business Days after the Company’s receipt of the Holder’s Event of Default Redemption Notice and
this Note. The Trustee shall not have any payment obligation under this Section 7 unless and until it has received sufficient cash from the Company to make
any of the payments set forth in this Section 7. If the Holder has submitted a Fundamental Transaction Redemption Notice in accordance with Section 5(b),
the Company, or at the Company’s directions, the Trustee, shall deliver the applicable Fundamental Transaction Redemption Price to the Holder in cash
concurrently with the consummation of such Fundamental Transaction if such notice is received prior to the consummation of such Fundamental Transaction
and within three (3) Business Days after the Company’s receipt of such notice otherwise and surrender of this Note. In the event of a redemption of less than
all of the outstanding Principal of this Note, the Company shall promptly cause to be issued and, following authentication of such new Note by the Trustee,
delivered to the Holder a new Note (in accordance with Section 13(d)) representing the outstanding Principal which has not been redeemed. In the event that
the Company does not pay the applicable Redemption Price to the Holder within the time period required, at any time thereafter and until the Company pays
such unpaid Redemption Price in full, the Holder shall have the option, in lieu of redemption, to require the Company to promptly return to the Holder all or
any portion of this Note representing the Redemption Amount that was submitted for redemption and for which the applicable Redemption Price (together
with any Late Charges thereon) has not been paid. Upon the Company’s receipt of such notice, (x) the applicable Redemption Notice shall be null and void
with respect to such Redemption Amount, (y) the Company shall immediately return this Note, or issue a new, duly authenticated Note (in accordance with
Section 13(d)), to the Holder, and in each case the principal amount of this Note or such new Note (as the case may be) shall be increased by an amount equal
to the difference between (1) the applicable Event of Default Redemption Price or Fundamental Transaction Redemption Price (as the case may be) minus (2)
the Principal portion of the Redemption Amount submitted for redemption.
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8.                  COMPANY OPTIONAL REDEMPTION. At any time after the Amended and Restated Issuance Date (the “Company Redemption

Eligibility Date”), the Company shall have the right to redeem all or a portion, of the outstanding Principal then remaining under this Note (the “Company
Optional Redemption Amount”) on the Company Optional Redemption Date (each as defined below) (a “Company Optional Redemption”). The portion
of this Note subject to redemption pursuant to this Section 8 shall be redeemed by the Company in cash at a price (the “Company Optional Redemption
Price”) equal to (i) 100% of the Principal amount being redeemed, plus (ii) a premium equal to 20% of the Principal amount being redeemed during the
period from the date hereof through May 4, 2016 and 15% of the Principal amount being redeemed thereafter, plus (iii) all accrued and unpaid Interest with
respect to such portion of the Principal amount and accrued and unpaid Late Charges, if any, with respect to such portion of such Principal and such Interest.
The Company may exercise its right to require redemption under this Section 8 by delivering an irrevocable written notice thereof by electronic mail and
overnight courier to all, but not less than all, of the holders of Notes (the “Company Optional Redemption Notice” and the date all of the holders of Notes
received such notice is referred to as the “Company Optional Redemption Notice Date”). The Company may deliver only one Company Optional
Redemption Notice during any thirty-day period hereunder. The Company Optional Redemption Notice shall (x) state the date on which the Company
Optional Redemption shall occur (the “Company Optional Redemption Date”) which date shall not be less than twenty (20) Trading Days nor more than
thirty (30) Trading Days following the Company Optional Redemption Notice Date, and (y) state the aggregate Redemption Amount of the Notes which is
being redeemed in such Company Optional Redemption from the Holder and all of the other holders of the Notes pursuant to this Section 8 on the Company
Optional Redemption Date. All Redemption Amounts redeemed by the Holder after the Company Optional Redemption Notice Date shall reduce the
Company Optional Redemption Amount of this Note required to be redeemed on the Company Optional Redemption Date. Redemptions made pursuant to
this Section 8 shall be made in accordance with Section 7.

 
9.                  VOTING RIGHTS. The Holder shall have no voting rights as the holder of this Note, except as required by law (including, without

limitation, the Delaware General Corporation Law).
 
10.              COVENANTS. Until all of the Notes have been redeemed or otherwise satisfied in accordance with their terms:
 

(a)                Rank. All payments due under this Note shall be senior to all other Indebtedness of the Company (other than the Indebtedness
listed in clause (iv) of the definition of Permitted Indebtedness).
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(b)               Incurrence of Indebtedness. The Company shall not, directly or indirectly, incur or guarantee, assume or suffer to exist any

Indebtedness (other than (i) the Indebtedness evidenced by the Notes and (ii) Permitted Indebtedness).
 
(c)                Incurrence of Indebtedness by Subsidiaries. The Company shall cause each of its Subsidiaries to not, directly or indirectly,

incur or guarantee, assume or suffer to exist any Indebtedness other than the Subsidiary Notes.
 
(d)               Existence of Liens. The Company shall not, directly or indirectly, allow or suffer to exist any mortgage, lien, pledge, charge,

security interest or other encumbrance upon or in any property or assets (including accounts and contract rights) owned by the Company
(collectively, “Liens”) other than Permitted Liens.

 
(e)                Existence of Subsidiary Liens. The Company shall cause each of its Subsidiaries to not, directly or indirectly, allow or suffer to

exist any Lien upon or in any property or assets (including accounts and contract rights) owned by any of its Subsidiaries other than (i) Liens created
pursuant to the Subsidiary Notes and (ii) Liens specified in clauses (i) through (iii) of the definition of Permitted Liens.

 
(f)                Cash Balance. The Company’s cash balance (including cash equivalents) shall be not be less than $[ ] million at any time.
 
(g)               Restricted Payments. The Company shall not, directly or indirectly, redeem, defease, repurchase, repay or make any payments

in respect of, by the payment of cash or cash equivalents (in whole or in part, whether by way of open market purchases, tender offers, private
transactions or otherwise), all or any portion of any Indebtedness, whether by way of payment in respect of principal of (or premium, if any) or
interest on, such Indebtedness if at the time such payment is due or is otherwise made or, after giving effect to such payment, (i) an event constituting
an Event of Default has occurred and is continuing or (ii) an event that with the passage of time and without being cured would constitute an Event
of Default has occurred and is continuing.

 
(h)               Restricted Payments. The Company shall cause each of its Subsidiaries to not, directly or indirectly, redeem, defease,

repurchase, repay or make any payments in respect of, by the payment of cash or cash equivalents (in whole or in part, whether by way of open
market purchases, tender offers, private transactions or otherwise), all or any portion of any Indebtedness, whether by way of payment in respect of
principal of (or premium, if any) or interest on, such Indebtedness, other than in accordance with the terms of the Subsidiary Notes.

 
(i)                 Restriction on Redemption and Cash Dividends. The Company shall not, and the Company shall cause each of its Subsidiaries

to not, directly or indirectly, redeem, repurchase or declare or pay any cash dividend or distribution on any of its capital stock (other than dividends
paid by wholly-owned Subsidiaries to the Company or to other wholly-owned Subsidiaries if either (i) such Subsidiary is a Borrower Subsidiary or
(ii) the equity interests of such Subsidiary have been pledged to the Collateral Agent as provided in the Security Documents).
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(j)                 Restriction on Transfer of Assets. The Company shall not, and the Company shall cause each of its Subsidiaries to not, directly

or indirectly, sell, lease, assign, transfer, spin-off, split-off, close, convey or otherwise dispose of any assets or rights of the Company or any
Subsidiary owned or hereafter acquired whether in a single transaction or a series of related transactions, other than sales, leases, assignments,
transfers, conveyances and other dispositions of intellectual property rights by the Company and its Subsidiaries in the ordinary course of the
Company’s business of enforcing and licensing intellectual property rights. For the avoidance of doubt, this clause shall prevent (i) the Company
from transferring any of its assets to any Subsidiary except pursuant to the Subsidiary Notes, and (ii) any Subsidiary from transferring any of its
assets to any other Subsidiary.

 
(k)               Maturity of Indebtedness. The Company shall not, and the Company shall cause each of its Subsidiaries to not, directly or

indirectly, permit any Indebtedness of the Company or any of its Subsidiaries to mature or accelerate prior to the Maturity Date.
 
(l)                 Change in Nature of Business. The Company shall not, and the Company shall cause each of its Subsidiaries to not, directly or

indirectly, engage in any material line of business substantially different from those lines of business conducted by or publicly contemplated to be
conducted by the Company and each of its Subsidiaries on the Issuance Date or any business substantially related or incidental thereto. The
Company shall not, and the Company shall cause each of its Subsidiaries to not, directly or indirectly, modify its or their corporate structure or
purpose provided that an acquisition of intellectual property and related assets which can be used in other industries shall be permitted.

 
(m)             Preservation of Existence, Etc. The Company shall maintain and preserve, and cause each of its Subsidiaries to maintain and

preserve, its existence, rights and privileges, and become or remain, and cause each of its Subsidiaries to become or remain, duly qualified and in
good standing in each jurisdiction in which the character of the properties owned or leased by it or in which the transaction of its business makes
such qualification necessary. The Company shall take all action necessary to prevent any Borrower Subsidiary from becoming Insolvent (as such
term is defined in the Securities Purchase Agreement). The Company shall cause each Borrower Subsidiary to pay all accounts payable and other
amounts owed by such Borrower Subsidiary (other than Indebtedness) when due, except for such amounts as are being contested in good faith and
for which adequate reserves have been established and are being maintained by such Borrower Subsidiary in accordance with GAAP (as defined in
the Securities Purchase Agreement).

 
(n)               Maintenance of Properties, Etc. The Company shall maintain and preserve, and cause each of its Subsidiaries to maintain and

preserve, all of its properties which are necessary or useful in the proper conduct of its business in good working order and condition, ordinary wear
and tear excepted, and comply, and cause each of its Subsidiaries to comply, at all times in all material respects with the provisions of all leases to
which it is a party as lessee or under which it occupies property, so as to prevent any loss or forfeiture thereof or thereunder.
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(o)               Maintenance of Intellectual Property. The Company will, and will cause each of its Subsidiaries to, take all action necessary or

advisable to maintain all of the Intellectual Property Rights (as defined in the Securities Purchase Agreement) of the Company and/or any of its
Subsidiaries that the Board of Directors of the Company, in the good faith exercise of its business judgment, determines are necessary or material to
the conduct of its business in full force and effect.

 
(p)               Maintenance of Insurance. The Company shall maintain, and cause each of its Subsidiaries to maintain, insurance with

responsible and reputable insurance companies or associations (including, without limitation, comprehensive general liability, hazard, rent and
business interruption insurance) with respect to its properties (including all real properties leased or owned by it) and business, in such amounts and
covering such risks as is required by any governmental authority having jurisdiction with respect thereto or as is carried generally in accordance with
sound business practice by companies in similar businesses similarly situated.

 
(q)               Transactions with Affiliates. The Company shall not, nor shall it permit any of its Subsidiaries to, enter into, renew, extend or

be a party to, any transaction or series of related transactions (including, without limitation, the purchase, sale, lease, transfer or exchange of property
or assets of any kind or the rendering of services of any kind) with any affiliate, except transactions necessary or desirable for the prudent operation
of its business, for fair consideration and on terms no less favorable to it or its Subsidiaries than would be obtainable in a comparable arm’s length
transaction with a Person that is not an affiliate thereof.

 
(r)                 Restricted Issuances. The Company shall not, directly or indirectly, without the prior written consent of the holders of a

majority in aggregate principal amount of the Notes then outstanding, (i) issue any Notes (other than as contemplated by the Securities Purchase
Agreement, the Indenture, the Supplemental Indenture and the Notes), (ii) issue any Options or Convertible Securities (as defined in the Warrant)
that are convertible into or exchangeable or exercisable for shares of Common Stock at a price which varies or may vary with the market price of the
Common Stock, including by way of one or more reset(s) to a fixed price, but exclusive of such formulations reflecting customary anti-dilution
provisions (such as share splits, share combinations, share dividends and similar transactions) or (iii) issue any other securities that would cause a
breach or default under the Notes or the Warrants.

 
11.              AMENDING THE TERMS OF THIS NOTE. The prior written consent of the Holder and the Trustee (if such amendment adversely

affects the rights, privileges and immunities of the Trustee) shall be required for any change or amendment to this Note. No consideration shall be offered or
paid to the Holder to amend or consent to a waiver or modification of any provision of this Note unless the same consideration is also offered to all of the
holders of the Notes.

 
12.              TRANSFER. This Note may be offered, sold, assigned or transferred by the Holder without restriction and without the consent of the

Company; provided, that this Note may not be transferred to more than five (5) transferees.
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13.              REISSUANCE OF THIS NOTE.
 

(a)                Transfer. If this Note is to be transferred, the Holder shall surrender this Note to the Company, whereupon the Company will
forthwith issue and, following authentication of such new Note, deliver upon the order of the Holder a new Note (in accordance with Section 13 (d)),
registered as the Holder may request, representing the outstanding Principal being transferred by the Holder and, if less than the entire outstanding
Principal is being transferred, a new, duly authenticated Note (in accordance with Section 13 (d)) to the Holder representing the outstanding Principal
not being transferred. The Holder and any assignee, by acceptance of this Note, acknowledge and agree that, by reason of the provision of Section 3
following redemption of any portion of this Note, the outstanding Principal represented by this Note may be less than the Principal stated on the face
of this Note.

 
(b)               Lost, Stolen or Mutilated Note. Upon compliance with Section 2.07 of the Indenture, the Company shall execute and, following

authentication of such new Note, deliver to the Holder a new Note (in accordance with Section 13 (d)) representing the outstanding Principal.
 
(c)                Note Exchangeable for Different Denominations. This Note is exchangeable, upon the surrender hereof by the Holder at the

principal office of the Company, for a new, duly authenticated Note or Notes (in accordance with Section 13 (d) and in principal amounts of at least
$1,000) representing in the aggregate the outstanding Principal of this Note, and each such new Note will represent such portion of such outstanding
Principal as is designated by the Holder at the time of such surrender.

 
(d)               Issuance of New Notes. Whenever the Company is required to issue a new duly authenticated Note pursuant to the terms of this

Note, such new Note (i) shall be of like tenor with this Note, (ii) shall represent, as indicated on the face of such new Note, the Principal remaining
outstanding (or in the case of a new Note being issued pursuant to Section 13(a) or Section 13(c), the Principal designated by the Holder which,
when added to the principal represented by the other new Notes issued in connection with such issuance, does not exceed the Principal remaining
outstanding under this Note immediately prior to such issuance of new Notes), (iii) shall have an issuance date, as indicated on the face of such new
Note, which is the same as the Issuance Date of this Note, (iv) shall have the same rights and conditions as this Note, (v) shall represent accrued and
unpaid Interest and Late Charges on the Principal and Interest of this Note, from the Issuance Date and (vi) shall be duly authenticated by the Trustee
in accordance with the Indenture.

 
14.              REMEDIES, CHARACTERIZATIONS, OTHER OBLIGATIONS, BREACHES AND INJUNCTIVE RELIEF. The remedies provided

in this Note shall be cumulative and in addition to all other remedies available under this Note and any of the other Transaction Documents at law or in equity
(including a decree of specific performance and/or other injunctive relief), and nothing herein shall limit the Holder’s right to pursue actual and consequential
damages for any failure by the Company to comply with the terms of this Note. The Company covenants to the Holder that there shall be no characterization
concerning this instrument other than as expressly provided herein. Amounts set forth or provided for herein with respect to payments and the like (and the
computation thereof) shall be the amounts to be received by the Holder and shall not, except as expressly provided herein, be subject to any other obligation
of the Company (or the performance thereof). The Company acknowledges that a breach by it of its obligations hereunder will cause irreparable harm to the
Holder and that the remedy at law for any such breach may be inadequate. The Company therefore agrees that, in the event of any such breach or threatened
breach, the Holder shall be entitled, in addition to all other available remedies, to an injunction restraining any such breach or any such threatened breach,
without the necessity of showing economic loss and without any bond or other security being required. The Company shall provide all information and
documentation to the Holder and the Trustee that is requested by the Holder to enable the Holder to confirm the Company’s compliance with the terms and
conditions of this Note.
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15.              PAYMENT OF COLLECTION, ENFORCEMENT AND OTHER COSTS. If (a) this Note is placed in the hands of an attorney for

collection or enforcement or is collected or enforced through any legal proceeding or the Holder otherwise takes action to collect amounts due under this Note
or to enforce the provisions of this Note or (b) there occurs any bankruptcy, reorganization, receivership of the Company or other proceedings affecting
Company creditors’ rights and involving a claim under this Note, then the Company shall pay the costs incurred by the Holder for such collection,
enforcement or action or in connection with such bankruptcy, reorganization, receivership or other proceeding, including, without limitation, attorneys’ fees
and disbursements. The Company expressly acknowledges and agrees that no amounts due under this Note shall be affected, or limited, by the fact that the
purchase price paid for this Note was less than the original Principal amount hereof. The Trustee shall have no duty under the Notes to confirm or verify or
monitor the Company’s compliance with the terms or its obligations under the Notes.

 
16.              CONSTRUCTION; HEADINGS. This Note shall be deemed to be jointly drafted by the Company and the Holder and shall not be

construed against any Person as the drafter hereof. The headings of this Note are for convenience of reference and shall not form part of, or affect the
interpretation of, this Note. Terms used in this Note but defined in the other Transaction Documents shall have the meanings ascribed to such terms on the
Closing Date in such other Transaction Documents unless otherwise consented to in writing by the Holder.

 
17.              FAILURE OR INDULGENCE NOT WAIVER. No failure or delay on the part of the Holder in the exercise of any power, right or

privilege hereunder shall operate as a waiver thereof, nor shall any single or partial exercise of any such power, right or privilege preclude other or further
exercise thereof or of any other right, power or privilege. No waiver shall be effective unless it is in writing and signed by an authorized representative of the
waiving party.

 
18.              DISPUTE RESOLUTION. In the case of a dispute as to the arithmetic calculation of the applicable Redemption Price (as the case may

be), the Company or the Holder (as the case may be) shall submit the disputed arithmetic calculations (as the case may be) via electronic mail (i) within three
(3) Business Days after receipt of the applicable notice giving rise to such dispute to the Company or the Holder (as the case may be) or (ii) if no notice gave
rise to such dispute, at any time after the Holder learned of the circumstances giving rise to such dispute. If the Holder and the Company are unable to agree
upon such calculation within three (3) Business Days of such disputed arithmetic calculation (as the case may be) being submitted to the Company or the
Holder (as the case may be), then the Company shall, within two (2) Business Days, submit via electronic mail the disputed arithmetic calculation of any
Redemption Price (as the case may be) to the Company’s independent, outside accountant. The Company shall cause at its expense the investment bank or the
accountant (as the case may be) to perform the calculations and notify the Company and the Holder of the results no later than ten (10) Business Days from
the time it receives such disputed calculations. Such investment bank’s or accountant’s calculation shall be binding upon all parties absent demonstrable error.
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19.              NOTICES; PAYMENTS.
 

(a)                Notices. Whenever notice is required to be given under this Note, unless otherwise provided herein, such notice shall be given
in accordance with Section 9(f) of the Securities Purchase Agreement. The Company will give written notice to the Holder and the Trustee at least
fifteen (15) days prior to the date on which the Company closes its books or takes a record for determining rights to vote with respect to any
Fundamental Transaction, dissolution or liquidation, provided in each case that such information shall be made known to the public prior to or in
conjunction with such notice being provided to the Holder. All notices to be provided to the Trustee hereunder shall be delivered to the Trustee by
facsimile (303-262-0608) or via hard copy to the Trustee at its Corporate Trust Office (as defined in the Indenture) located in Highlands Ranch,
Colorado.

 
(b)               Currency. All dollar amounts referred to in this Note are in United States Dollars (“U.S. Dollars”), and all amounts owing

under this Note shall be paid in U.S. Dollars. All amounts denominated in other currencies (if any) shall be converted into the U.S. Dollar equivalent
amount in accordance with the Exchange Rate on the date of calculation. “Exchange Rate” means, in relation to any amount of currency to be
converted into U.S. Dollars pursuant to this Note, the U.S. Dollar exchange rate as published in the Wall Street Journal on the relevant date of
calculation (it being understood and agreed that where an amount is calculated with reference to, or over, a period of time, the date of calculation
shall be the final date of such period of time).

 
(c)                Payments. Whenever any payment of cash is to be made by the Company to any Person pursuant to this Note, unless otherwise

expressly set forth herein, such payment shall be made in lawful money of the United States of America by a certified check drawn on the account of
the Company and sent via overnight courier service to such Person at such address as previously provided to the Company in writing (which address,
in the case of each of the Buyers, shall initially be as set forth on the Schedule of Buyers attached to the Securities Purchase Agreement), provided
that the Holder may elect to receive a payment of cash via wire transfer of immediately available funds by providing the Company with prior written
notice setting out such request and the Holder’s wire transfer instructions. Whenever any amount expressed to be due by the terms of this Note is due
on any day which is not a Business Day, the same shall instead be due on the next succeeding day which is a Business Day. Any amount of Principal
or other amounts due under the Transaction Documents which is not paid when due shall result in a late charge being incurred and payable by the
Company in an amount equal to interest on such amount at the rate of sixteen and one-half percent (16.5%) per annum from the date such amount
was due until the same is paid in full (“Late Charge”).
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20.              CANCELLATION. After all Principal, accrued Interest, Late Charges and other amounts at any time owed on this Note have been paid

in full, this Note shall automatically be deemed canceled, shall be surrendered to the Company for cancellation and shall not be reissued.
 
21.              WAIVER OF NOTICE. To the extent permitted by law, the Company hereby irrevocably waives demand, notice, presentment, protest

and all other demands and notices in connection with the delivery, acceptance, performance, default or enforcement of this Note and the Securities Purchase
Agreement.

 
22.              GOVERNING LAW. This Note shall be construed and enforced in accordance with, and all questions concerning the construction,

validity, interpretation and performance of this Note shall be governed by, the internal laws of the State of New York, without giving effect to any choice of
law or conflict of law provision or rule (whether of the State of New York or any other jurisdictions) that would cause the application of the laws of any
jurisdictions other than the State of New York. The Company hereby irrevocably submits to the exclusive jurisdiction of the state and federal courts sitting in
The City of New York, Borough of Manhattan, for the adjudication of any dispute hereunder or in connection herewith or with any transaction contemplated
hereby or discussed herein, and hereby irrevocably waives, and agrees not to assert in any suit, action or proceeding, any claim that it is not personally subject
to the jurisdiction of any such court, that such suit, action or proceeding is brought in an inconvenient forum or that the venue of such suit, action or
proceeding is improper. Nothing contained herein shall be deemed to limit in any way any right to serve process in any manner permitted by law. In the event
that any provision of this Note is invalid or unenforceable under any applicable statute or rule of law, then such provision shall be deemed inoperative to the
extent that it may conflict therewith and shall be deemed modified to conform with such statute or rule of law. Any such provision which may prove invalid
or unenforceable under any law shall not affect the validity or enforceability of any other provision of this Note. Nothing contained herein shall be deemed or
operate to preclude the Holder from bringing suit or taking other legal action against the Company in any other jurisdiction to collect on the Company’s
obligations to the Holder, to realize on any collateral or any other security for such obligations, or to enforce a judgment or other court ruling in favor of the
Holder. THE COMPANY HEREBY IRREVOCABLY WAIVES ANY RIGHT IT MAY HAVE TO, AND AGREES NOT TO REQUEST, A JURY
TRIAL FOR THE ADJUDICATION OF ANY DISPUTE HEREUNDER OR IN CONNECTION WITH OR ARISING OUT OF THIS NOTE OR
ANY TRANSACTION CONTEMPLATED HEREBY.

 
23.              AMENDMENT AND RESTATEMENT. The effect of this Note is to amend and restate the Original Note. This Note shall constitute a

renewal, extension and modification of the terms of the Original Note and evidences the same indebtedness that existed under the Original Note. The
Company and the Holder agree and acknowledge that any and all rights, remedies and payment provisions under the Original Note, as hereby amended and
restated, shall continue and survive the execution and delivery of this Note. The Company and the Holder further agree and acknowledge that any and all
amounts owing or otherwise due under or pursuant to the Original Note immediately prior to the effectiveness of this Note shall be owing and otherwise due
pursuant to this Note. All references to the Original Note in any agreement, instrument or document executed or delivered in connection herewith or therewith
shall be deemed to refer to this Note, as the same may be amended, restated, supplemented or otherwise modified from time to time.
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24.              CERTAIN DEFINITIONS. For purposes of this Note, the following terms shall have the following meanings:
 

(a)                “Business Day” means any day other than (i) a Saturday or a Sunday, or (ii) a day on which Federal or State banking
institutions in the Borough of Manhattan, the City and State of New York or in the State in which the Corporate Trust Office (as defined in the
Indenture) may be located from time to time, are authorized or obligated by law, executive order or regulation to close.

 
(b)               “Change of Control” means any Fundamental Transaction other than (i) any merger of the Company or any of its, direct or

indirect, wholly-owned Subsidiaries with or into any of the foregoing, (ii) any reorganization, recapitalization or reclassification of the shares of
Common Stock in which holders of a majority of the Company’s voting power immediately prior to such reorganization, recapitalization or
reclassification continue after such reorganization, recapitalization or reclassification to hold publicly traded securities and, directly or indirectly, are,
in all material respects, the holders of a majority of the voting power of the surviving entity (or entities with the authority or voting power to elect the
members of the board of directors (or their equivalent if other than a corporation) of such entity or entities) after such reorganization, recapitalization
or reclassification, or (iii) pursuant to a migratory merger effected solely for the purpose of changing the jurisdiction of incorporation of the
Company or any of its Subsidiaries.

 
(c)                “Change of Control Redemption Premium” means 125%.
 
(d)               “Common Stock” means (i) the Company’s shares of common stock, $0.01 par value per share, and (ii) any capital stock into

which such common stock shall have been changed or any share capital resulting from a reclassification of such common stock.
 
(e)                “Eligible Market” means The New York Stock Exchange, the Nasdaq Global Select Market, the Nasdaq Global Market, the

NYSE MKT, the OTCQB or the Principal Market.
 
(f)                “Fundamental Transaction” means that (i) (1) the Company shall, directly or indirectly, in one or more related transactions,

consolidate or merge with or into (whether or not the Company is the surviving corporation) any other Person, or (2) the Company shall, directly or
indirectly, in one or more related transactions, sell, lease, license, assign, transfer, convey or otherwise dispose of all or substantially all of its
respective properties or assets to any other Person, or (3) the Company shall, directly or indirectly, in one or more related transactions, allow any
other Person to make a purchase, tender or exchange offer that is accepted by the holders of more than 50% of the outstanding shares of Voting Stock
of the Company (not including any shares of Voting Stock of the Company held by the Person or Persons making or party to, or associated or
affiliated with the Persons making or party to, such purchase, tender or exchange offer), or (4) the Company shall, directly or indirectly, in one or
more related transactions, consummate a stock or share purchase agreement or other business combination (including, without limitation, a
reorganization, recapitalization, spin-off or scheme of arrangement) with any other Person whereby such other Person acquires more than 50% of the
outstanding shares of Voting Stock of the Company (not including any shares of Voting Stock of the Company held by the other Person or other
Persons making or party to, or associated or affiliated with the other Persons making or party to, such stock or share purchase agreement or other
business combination), or (5) the Company shall, directly or indirectly, in one or more related transactions, reorganize, recapitalize or reclassify the
Common Stock (which shall not include a reverse stock split), or (ii) any “person” or “group” (as these terms are used for purposes of Sections 13(d)
and 14(d) of the 1934 Act and the rules and regulations promulgated thereunder) is or shall become the “beneficial owner” (as defined in Rule 13d-3
under the 1934 Act), directly or indirectly, of 50% of the aggregate ordinary voting power represented by issued and outstanding Voting Stock of the
Company, excluding Iroquois (as defined in the Securities Purchase Agreement).
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(g)               “GAAP” means United States generally accepted accounting principles, consistently applied.
 
(h)               “Indenture” means that certain Indenture, dated as of the Issuance Date, by and between the Company and the Trustee, as may

be amended or supplemented from time to time, including without limitation, by any Supplemental Indenture (as defined below).
 
(i)                 “Interest Date” means the first day of each calendar month (each, an “Interest Date”).
 
(j)                 “Interest Rate” means ten percent (10%) per annum, as may be adjusted from time to time in accordance with Section  2.
 
(k)               “Material Adverse Effect” shall mean, as of any time of determination, during the period commencing on the Amended and

Restated Issuance Date and ending on such time of determination, a material adverse change and/or a material adverse development in the business,
assets, liabilities, properties, operations (including results thereof), condition (financial or otherwise) or prospects of the Company and its
Subsidiaries, taken as a whole; provided that none of the following will constitute, or be considered in determining whether there has been, a
Material Adverse Change: any event, change, circumstance, effect or other matter resulting from or related to (i) any outbreak or escalation of war or
major hostilities or any act of terrorism, (ii) changes in laws, GAAP or enforcement or interpretation thereof, (iii) changes that generally affect the
industries and markets in which the Company operates which do not have a disproportionate effect on the Company and its Subsidiaries, (iv)
changes in financial markets, general economic conditions (including prevailing interest rates, exchange rates, commodity prices and fuel costs) or
political conditions, or (v) any action taken or failed to be taken pursuant to or in accordance with any Transaction Document at the written request
of, or consented to in writing by, the Holder.
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(l)                 “Maturity Date” shall mean June 30, 2017; provided, however, the Maturity Date may be extended at the option of the Holder

(i) in the event that, and for so long as, an Event of Default shall have occurred and be continuing or any event shall have occurred and be continuing
that with the passage of time and the failure to cure would result in an Event of Default or (ii) through the date that is twenty (20) Business Days
after the consummation of a Fundamental Transaction in the event that a Fundamental Transaction is publicly announced or a Fundamental
Transaction Notice is delivered prior to the Maturity Date.

 
(m)             “Parent Entity” of a Person means an entity that, directly or indirectly, controls the applicable Person and whose common stock

or equivalent equity security is quoted or listed on an Eligible Market, or, if there is more than one such Person or Parent Entity, the Person or Parent
Entity with the largest public market capitalization as of the date of consummation of the Fundamental Transaction.

 
(n)               “Permitted Indebtedness” means (i) Indebtedness evidenced by this Note and the other Notes; (ii) other Indebtedness of the

Company (other than as expressly specified in, and permitted by, clause (iii) and (iv) below) not to exceed $500,000 in the aggregate outstanding at
any time; provided, however, the Company may incur Indebtedness in excess of $500,000 pursuant to this clause (ii) so long as such Indebtedness
shall be made expressly subordinate in right of payment to the Indebtedness evidenced by the Notes, as reflected in a written agreement acceptable to
the Holder and approved by the Holder in writing, and which Indebtedness does not provide at any time for (A) the payment, prepayment,
repayment, repurchase or defeasance, directly or indirectly, of any principal or premium, if any, thereon until ninety-one (91) days after the Maturity
Date or later and (B) total interest and fees at a rate in excess of the Interest Rate; (iii) equipment leases and purchase money obligations of the
Company not to exceed $250,000 in the aggregate outstanding at any time and (iv) Indebtedness of Group Mobile International Ltd. evidenced by
that certain Line of Credit Agreement, not to exceed $300,000 at any given time.

 
(o)               “Permitted Liens” means (i) any Lien for taxes not yet due or delinquent or being contested in good faith by appropriate

proceedings for which adequate reserves have been established in accordance with GAAP, (ii) any statutory Lien arising in the ordinary course of
business by operation of law with respect to a liability that is not yet due or delinquent; (iii) any Lien created by operation of law, such as
materialmen’s liens, mechanics’ liens and other similar liens, arising in the ordinary course of business with respect to a liability that is not yet due or
delinquent or that are being contested in good faith by appropriate proceedings; (iv) Liens securing the Indebtedness expressly permitted by clause
(iii) of the definition of Permitted Indebtedness; provided such Liens are limited only to the assets financed by such Indebtedness; (v) Liens securing
the Indebtedness expressly permitted by clause (iv) of the definition of Permitted Indebtedness; and (vi) Liens securing the Company’s obligations
under the Transaction Documents.
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(p)               “Person” means an individual, a limited liability company, a partnership, a joint venture, a corporation, a trust, an

unincorporated organization, any other entity or a government or any department or agency thereof.
 
(q)               “Principal Market” means the Nasdaq Capital Market.
 
(r)                 “Redemption Amount” means the portion of the Principal to be redeemed or otherwise with respect to which this

determination is being made, plus all accrued and unpaid Interest with respect to such portion of the Principal amount and accrued and unpaid Late
Charges with respect to such portion of such Principal and such Interest.

 
(s)                “Redemption Notices” means, collectively, Event of Default Redemption Notices and Change of Control Redemption Notices,

and each of the foregoing, individually, a “Redemption Notice.”
 
(t)                 “Redemption Premium” means 120% during the period from the date hereof through May 4, 2016 and 115% thereafter.
 
(u)               “Redemption Prices” means, collectively, Event of Default Redemption Prices and the Change of Control Redemption Prices,

and each of the foregoing, individually, a “Redemption Price.”
 
(v)               “SEC” means the United States Securities and Exchange Commission or the successor thereto.
 
(w)             “Securities Purchase Agreement” means that certain securities purchase agreement, dated as of the Original Issuance Date, by

and among the Company and the initial holders of Notes pursuant to which the Company issued Notes and Warrants, as may be amended from time
to time.

 
(x)               “Securities Act” means the Securities Act of 1933, as amended, and the rules and regulations of the SEC promulgated

thereunder.
 
(y)               “Security Agreement” means that certain security agreement, dated as of the Closing Date, by and among the Company, its

Subsidiaries and the initial holders of the Notes, as may be amended from time to time.
 
(z)                “Security Documents” has the meaning set forth in the Securities Purchase Agreement.
 
(aa)            “Subsidiaries” means any Person in which the Company, directly or indirectly, (i) owns any of the outstanding capital stock or

holds any equity or similar interest of such Person or (ii) controls or operates all or any part of the business, operations or administration of such
Person, and all of the foregoing.

 
(bb)           “Successor Entity” means the Person (or, if so elected by the Holder, the Parent Entity) formed by, resulting from or surviving

any Fundamental Transaction or the Person (or, if so elected by the Holder, the Parent Entity) with which such Fundamental Transaction shall have
been entered into.
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(cc)            “Supplemental Indenture” shall have the meaning ascribed to such term in the Securities Purchase Agreement, as

supplemented by the Second Supplemental Indenture, dated as of the date hereof, between the Company and the Trustee, as may be further amended,
modified or supplemented from time to time.

 
(dd)          “Trading Day” means any day on which the Common Stock is traded on the Principal Market, or, if the Principal Market is not

the principal trading market for the Common Stock, then on the principal securities exchange or securities market on which the Common Stock is
then traded, provided that “Trading Day” shall not include any day on which the Common Stock is scheduled to trade on such exchange or market
for less than 4.5 hours or any day that the Common Stock is suspended from trading during the final hour of trading on such exchange or market (or
if such exchange or market does not designate in advance the closing time of trading on such exchange or market, then during the hour ending at
4:00:00 p.m., New York time) unless such day is otherwise designated as a Trading Day in writing by the Holder.

 
(ee)            “Trustee” means Computershare Trust Company, N.A., in its capacity as trustee under the Indenture, or any successor or any

additional trustee appointed with respect to the Notes pursuant to the Indenture.
 
(ff)             “Voting Stock” of a Person means capital stock of such Person of the class or classes pursuant to which the holders thereof have

the general voting power to elect, or the general power to appoint, at least a majority of the board of directors, managers, trustees or other similar
governing body of such Person (irrespective of whether or not at the time capital stock of any other class or classes shall have or might have voting
power by reason of the happening of any contingency).

 
(gg)           “Warrants” has the meaning ascribed to such term in the Securities Purchase Agreement, as may be amended from time to time,

and shall include all warrants issued in exchange therefor or replacement thereof.
 

25.              DISCLOSURE. Upon receipt or delivery by the Company of any notice in accordance with the terms of this Note, unless the Company
has in good faith determined that the matters relating to such notice do not constitute material, non-public information relating to the Company or any of its
Subsidiaries, the Company shall within one (1) Business Day after any such receipt or delivery publicly disclose such material, non-public information on a
Current Report on Form 8-K or otherwise. In the event that the Company believes that a notice contains material, non-public information relating to the
Company or any of its Subsidiaries, the Company so shall indicate to such Holder contemporaneously with delivery of such notice, and in the absence of any
such indication, the Holder shall be allowed to presume that all matters relating to such notice do not constitute material, non-public information relating to
the Company or its Subsidiaries. Nothing contained in this Section  25 shall limit any obligations of the Company, or any rights of the Holder, under Section
4(j) of the Securities Purchase Agreement.

 

21 



 

 
26.              MAXIMUM PAYMENTS. Without limiting Section 9(d) of the Securities Purchase Agreement, nothing contained in this Note shall, or

shall be deemed to, establish or require the payment of a rate of interest or other charges in excess of the maximum permitted by applicable law. In the event
that the rate of interest required to be paid or other charges under this Note exceeds the maximum permitted by such law, any payments in excess of such
maximum shall be credited against amounts owed by the Company to the Holder and thus refunded to the Company.

 
27.              SECURITY. This Note and the other Notes are secured to the extent and in the manner set forth in the Transaction Documents

(including, without limitation, the Security Agreement and the other Security Documents).
 
28.              TRUSTEE. The rights, privileges and immunities of the Trustee set forth in Article VII of the Indenture are incorporated herein, mutatis

mutandis.
 

[signature page follows]
 

22 



 

 
IN WITNESS WHEREOF, the Company has caused this Note to be duly executed as of the Issuance Date set out above.
 

 VRINGO, INC.    
   
 By:  
  Name:
  Title:
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VRINGO, INC.

 
SECOND SUPPLEMENTAL INDENTURE TO

INDENTURE DATED MAY 4, 2015
(SENIOR DEBT SECURITIES)

 
SENIOR SECURED NOTES

 
SECOND SUPPLEMENTAL INDENTURE, dated as of March 9, 2015 (this “Second Supplemental Indenture”), between VRINGO, INC., a

Delaware corporation (the “Company”), and Computershare Trust Company, N.A., a national banking association, as Trustee (the “Trustee”).
RECITALS

A. The Company has heretofore executed and delivered to the Trustee an Indenture, dated as of May 4, 2015, (the “Base Indenture”), providing for
the issuance from time to time of Securities (as defined in the Base Indenture) by the Company, and a First Supplemental Indenture thereto, dated as of May
4, 2015 (the “First Supplemental Indenture” and, together with the Base Indenture, the “Indenture”).

B. Section 2.01 of the Indenture provides for various matters with respect to any series of Securities issued under the Indenture to be established in
an indenture supplemental to the Indenture.

C. Section 9.02 of the Indenture and Section 16 of the Notes allows the Company and the Trustee to enter into an indenture supplemental to the
Indenture with the written consent of each Holder of Securities in order to supplement the Indenture for the purpose of changing or eliminating certain
provisions of the Indenture and the Notes.

 
D. The Company wishes to amend and restate the Notes to, among other things, remove the conversion feature, discontinue the payment of principal

prior to the Maturity Date (subject to certain exceptions), extend the Maturity Date and amend the Interest Rate as permitted hereby.
 
E. Each Holder of the Notes has provided its written consent to this Second Supplemental Indenture.
 
F. The execution of this Second Supplemental Indenture by the parties hereto is in all respects authorized by the provisions of the Indenture.
 
NOW, THEREFORE, THIS SECOND SUPPLEMENTAL INDENTURE WITNESSETH, for and in consideration of the premises and the issuance

of the series of Securities provided for herein, it is mutually agreed, for the equal and proportionate benefit of all Holders of the Securities of such series, as
follows:

 
ARTICLE I

 
RELATION TO INDENTURE; DEFINITIONS

 
Section 1.1 RELATION TO INDENTURE; HOLDERS DEEMED TO BE BOUND. This Second Supplemental Indenture constitutes an integral part

of the Indenture. All references herein to the Indenture shall mean the Indenture, as amended and supplemented by this Second Supplemental Indenture. Any
holder of the Notes, subsequent to the written consent provided by the current holders of the Notes approving the terms and execution of this Second
Supplemental Indenture, shall be bound by the terms and conditions of the Indenture as amended and supplemented by this Second Supplemental Indenture.

 

 



 

 
Section 1.2 DEFINITIONS. For all purposes of this Second Supplemental Indenture:
 
(a) Capitalized terms used herein without definition shall have the meanings specified in the Indenture or in the Securities, as applicable;
 
(b) All references herein to Articles and Sections, unless otherwise specified, refer to the corresponding Articles and Sections of this Second

Supplemental Indenture; and
 
(c) The terms “herein,” “hereof,” “hereunder” and other words of similar import refer to this Second Supplemental Indenture.
 

ARTICLE II
 

AMENDMENT OF INDENTURE
 

Section 2.1 AMENDMENT OF CERTAIN PROVISIONS.
 

a. Section 2.1 of the First Supplemental Indenture is hereby amended and restated in its entirety as follows:
 
Section 2.1 TITLE. There shall be a series of Securities designated the “Amended and Restated Senior Secured Note” (the “Notes”).
 

b. Section 2.4 of the First Supplemental Indenture is hereby amended and restated in its entirety as follows:
 

Section 2.4 PRINCIPAL PAYMENT DATE. 102% of the principal amount of the Notes outstanding (together with any accrued and unpaid
interest and other amounts) shall be payable in accordance with the terms and conditions set forth in the Notes on the Maturity Date, as
defined in the Notes.
 

c. Section 2.5 of the First Supplemental Indenture is hereby amended and restated in its entirety as follows:
 

 
Section 2.5 INTEREST AND INTEREST RATES. The rate of interest on the Notes shall be 10% per annum, subject to adjustment as
provided in the Notes, accruing from the Amended and Restated Issuance Date (as defined in the Notes), and shall be payable at such times
and in the manner set forth in the Notes. Any interest to be paid with respect to any Note will, as provided in the Indenture and the Notes, be
paid to the record holder of such Note on the applicable Interest Date in cash, as set forth in the Notes.
 

d. Section 2.11 of the First Supplemental Indenture is hereby deleted in its entirety and replaced with the phrase [Intentionally Omitted]., and
any and all references to such section and any obligations thereunder are hereby deleted throughout the Indenture, and such section shall be
of no further force or effect.
 

e. The Form of Security attached as Exhibit A to the First Supplemental Indenture shall be replaced in its entirety with the Form of Security
attached hereto as Exhibit A.
 

 



 

 
Section 2.2 OTHER AMENDMENTS TO INDENTURE. All definitions in the Indenture which are used exclusively in the sections and clauses

deleted pursuant to Section 2.1 of this Second Supplemental Indenture or whose sole use or uses in the Indenture were eliminated in the revisions set forth in
Sections 2.1 of this Second Supplemental Indenture are hereby deleted. All cross-references in the Indenture to sections and clauses deleted by Section 2.1 of
this Second Supplemental Indenture shall also be deleted in their entirety.

 
ARTICLE III

 
MISCELANEOUS PROVISIONS

 
Section 3.1 TRUSTEE NOT RESPONSIBLE FOR RECITALS. The recitals herein contained are made by the Company and not by the Trustee, and

the Trustee assumes no responsibility for the correctness thereof. The Trustee makes no representation as to the validity or sufficiency of this Second
Supplemental Indenture.

 
Section 3.2 ADOPTION, RATIFICATION AND CONFIRMATION. The Indenture, as supplemented and amended by this Second Supplemental

Indenture, is in all respects hereby adopted, ratified and confirmed.
 
Section 3.3 CONFLICT WITH INDENTURE; TRUST INDENTURE ACT. Notwithstanding anything to the contrary in the Indenture, if any

conflict arises between the terms and conditions of this Second Supplemental Indenture (including, without limitation, the terms and conditions of the Form
of Security attached hereto as Exhibit A) and the Indenture, the terms and conditions of this Second Supplemental Indenture (including the Notes) shall
control; provided, however, that if any provision of this Second Supplemental Indenture or the Notes limits, qualifies or conflicts with a provision of the Trust
Indenture Act that is required under such Act to be a part of and govern this Second Supplemental Indenture, the latter provisions shall control. If any
provision of this Second Supplemental Indenture modifies or excludes any provision of the Trust Indenture Act that may be so modified or excluded, the
latter provisions shall be deemed to apply to the Indenture as so modified or excluded, as the case may be.

 
Section 3.4 AMENDMENTS; WAIVER. This Second Supplemental Indenture may be amended by the written consent of the Company and the

Holders of a majority of Notes. No provision hereof may be waived other than by an instrument in writing signed by the party against whom enforcement is
sought.

 
Section 3.5 SUCCESSORS. This Second Supplemental Indenture shall be binding upon and inure to the benefit of the parties and their respective

successors and assigns, including any purchasers of the Notes.
 
Section 3.6 SEVERABILITY. If any provision of this Second Supplemental Indenture shall be invalid or unenforceable in any jurisdiction, such

invalidity or unenforceability shall not affect the validity or enforceability of the remainder of this Second Supplemental Indenture in that jurisdiction or the
validity or enforceability of any provision of this Second Supplemental Indenture in any other jurisdiction.

 
Section 3.7 COUNTERPARTS. This Second Supplemental Indenture may be executed in any number of counterparts, each of which shall be an

original, but such counterparts shall together constitute but one and the same instrument.
 
Section 3.8 GOVERNING LAW. THIS SECOND SUPPLEMENTAL INDENTURE AND EACH SECURITY ISSUED HEREUNDER SHALL BE

DEEMED TO BE A CONTRACT MADE UNDER THE LAWS OF THE STATE OF NEW YORK AND SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF NEW YORK WITHOUT REGARD TO CONFLICTS OF LAWS
PRINCIPLES THEREOF.
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IN WITNESS WHEREOF, the parties hereto have caused this Second Supplemental Indenture to be duly executed as of the day and year first above

written.
 

 VRINGO, INC.
   
 By:  
  Name:
  Title:
 
ATTEST:  
   
By:   
 Name:  
 Title:  
 

 



 

  
 Computershare Trust Company, N.A. as Trustee
   
 By:  
 Name:  
 Title:   
 

 



 

 
EXHIBIT A

 
(FORM OF SECURITY)

 

 
 



 
Exhibit 99.1

 
VRINGO ANNOUNCES SUCCESSFUL DEBT RESTRUCTURING AND APPOINTMENT OF NEW BOARD MEMBER

 
Conversion Features of Debt Removed, Principal Reduced and Term Extended

 
Richard K. Abbe Joins Board of Directors

 
NEW YORK – March 9, 2016 – Vringo, Inc. (NASDAQ: VRNG), a diversified technology company, today announced the successful restructuring of all of
its existing debt and that Richard K. Abbe will be joining the company’s board of directors.
 
“I am pleased to announce that we have agreed to restructure the existing convertible note with Iroquois Capital Management and that Iroquois’ Principal and
Managing Partner, Richard Abbe has joined our board of directors,” said Andrew Perlman, Chief Executive Officer of Vringo. “Through this restructuring we
have removed the convertible feature, meaning there will be no additional dilution of equity, and extended the maturity date through June 2017. This will
lower our monthly interest payments which in turn will provide us with enhanced flexibility and we believe remove potential overhang in the stock.”
 
“Rich has been one of our largest and unquestionably our most supportive investor for a number of years. I am excited to have the opportunity to work even
more closely with him as he joins our board. I believe he will help to guide and assist management in creating value for our shareholders.”
 
“It’s an exciting time to join the Vringo board of directors,” said Mr. Abbe. “Having been one of the largest stakeholders in the company since its inception, I
have had the opportunity to get to know the company and its management team quite well. I have witnessed first hand their commitment to create value for
shareholders and am excited to work alongside them to grow the company and continue to shape its direction.”
 
Mr. Abbe is the Co-founder, and is a Principal and Managing Partner of Iroquois Capital Management, LLC, the Investment Advisor to Iroquois Capital LP
and Iroquois Capital (offshore) Ltd. Mr. Abbe has served as Co-Chief Investment Officer of Iroquois Capital since inception in 2003. Previously, Mr. Abbe
co-founded and served as Co-Chief Investment Officer of Vertical Ventures, LLC, a merchant bank. Prior to that, he was employed by Lehman Brothers and
served as Senior Managing Director at Gruntal & Company, LLC, where he also served on the firm’s Board of Directors. Mr. Abbe also previously served as
Founding Partner at Hampshire Securities. He currently serves on the investment committee of Hobart and William Smith Colleges endowment Fund. 
 
The amendments to the Note are summarized below:
 

· An aggregate of 703,667 shares of the Company’s common stock will be issued in exchange for a $1,266,600 reduction of outstanding principal
from $3,015,659 to $1,749,059;

· The Maturity Date will be extended to June 30, 2017;
· The conversion feature will be removed and the payment of principal prior to the Maturity Date will discontinue;
· The interest rate will increase from 8% to 10% per annum, will accrue on the outstanding aggregate principal amount and will be payable monthly;
· The Company will pay 102% of the outstanding aggregate principal amount on the Maturity Date, in cash only; and,
· The exercise price of the warrants to purchase an aggregate of 537,500 shares of common stock originally issued on May 4, 2015, will be reduced

from $10.00 to $3.00 per share and certain anti-dilution features will be removed from the warrants.
 

 



 

 
About Vringo, Inc.
 
Vringo, Inc. is a technology company engaged in the innovation, [development], commercialization and monetization of three distinct business units; Fli
Charge, Group Mobile, and Intellectual Property. Vringo's subsidiary Fli Charge is dedicated to the licensing and commercialization of wire-free power
technologies. Vringo's subsidiary Group Mobile is dedicated to the marketing and sale of rugged computing devices. Vringo's intellectual property portfolio
consists of over 600 patents and patent applications covering telecom infrastructure, internet search, ad-insertion, mobile and wire-free charging
technologies., visit: www.vringo.com | www.flicharge.com | www.groupmobile.com
 
Forward-Looking Statements
 
This press release includes forward-looking statements, which may be identified by words such as "believes," "expects," "anticipates," "estimates," "projects,"
"intends," "should," "seeks," "future," "continue," or the negative of such terms, or other comparable terminology. Forward-looking statements are statements
that are not historical facts.  Such forward-looking statements are subject to risks and uncertainties, which could cause actual results to differ materially from
the forward-looking statements contained herein.  Factors that could cause actual results to differ materially include, but are not limited to: our inability to
license and monetize our patents, including the outcome of the litigation against ZTE and other companies; our inability to recognize the anticipated benefits
of the acquisition of IDG, which may be affected by, among other things, competition, our ability to secure advantageous licensing and sales agreements,
market acceptance of IDG's technology, potential technology obsolescence, protection of intellectual property rights and potential liability risks that are
inherent in the marketing and sale of products used by consumers; our inability to monetize and recoup our investment with respect to patent assets that we
acquire; our inability to develop and introduce new products and/or develop new intellectual property; our inability to protect our intellectual property rights;
new legislation, regulations or court rulings related to enforcing patents, that could harm our business and operating results; unexpected trends in the mobile
phone and telecom infrastructure industries; our inability to raise additional capital to fund our combined operations and business plan; our inability to
maintain the listing of our securities on a major securities exchange; the potential lack of market acceptance of our products; potential competition from other
providers and products; our inability to retain key members of our management team; the future success of Infomedia and our ability to receive value from its
stock; our ability to continue as a going concern; our liquidity and other risks and uncertainties and other factors discussed from time to time in our filings
with the Securities and Exchange Commission ("SEC"), including our annual report on Form 10-K filed with the SEC on March 16, 2015.  Vringo expressly
disclaims any obligation to publicly update any forward-looking statements contained herein, whether as a result of new information, future events or
otherwise, except as required by law.
 
Contacts
 
Investors and Media:
 
212.309.7549
info@vringoinc.com
 

 
 


